
DDV: Explanation for the difference in profit of 2017 year on year 
On 20/03/2018, DAP-VINACHEM Joint Stock Company explained the difference in profit of 2017 year on year as follows:

Contents:

	Type of statement
	Profit after tax
	Difference
	Rate of increase/ decrease (%)

	
	Year 2017
	Year 2016
	
	

	Financial statement 
	14,760,669,800
	(462,137,864,322)
	476,898,534,122
	-103.19%


Reason: 

	No.
	Targets
	Year 2017
	Year 2016
	Difference

	1
	Revenue from selling and service supply 
	2,010,965,734,975
	1,318,489,724,243
	692,476,010,732

	2
	Deductions of revenue 
	39,133,216,159
	57,789,750,927
	(18,656,534,768)

	3
	Net revenue from selling and service supply 
	1,971,832,518,816
	1,260,699,973,316
	711,132,545,500

	4
	Cost of goods sold 
	1,789,914,320,031
	1,522,873,481,955
	267,040,838,076

	5
	Gross profit from selling and service supply 
	181,918,198,785
	(262,173,508,639)
	444,091,707,424

	6
	Financial revenue 
	5,552,224,557
	637,082,063
	4,915,142,494

	7
	Financial expense 
	31,890,379,300
	65,142,820,536
	(33,252,441,236)

	8
	Selling expense 
	88,877,693,307
	89,156,463,234
	(278,769,927)

	9
	Enterprise administration expense 
	52,600,091,385
	49,190,703,703
	3,409,387,682

	10
	Net revenue from business operations 
	14,102,259,350
	(465,026,414,049)
	479,128,673,399

	11
	Other income 
	960,619,816
	3,399,740,517
	(2,439,120,701)

	12
	Other expense 
	279,759,366
	171,040,440
	108,718,926

	13
	Other profit 
	680,860,450
	3,228,700,077
	(2,547,839,627)

	14
	Total profit before tax 
	14,783,119,800
	(461,797,713,972)
	476,580,833,772

	15
	Current enterprise income tax expense 
	-
	(468,999,775)
	468,999,775

	16
	Deferred enterprise income tax expense 
	22,450,000
	809,150,125
	(786,700,125)

	17
	Profit after enterprise income tax 
	14,760,669,800
	(462,137,864,322)
	476,898,534,122


Profit before tax of 2017: VND +14,783 million; profit before tax of 2016: VND – 461,797 million. In 2017, the company had this result because:

· Revenue from selling and service supply of 2017: VND 2,010,956 million; increased by VND 692,476 million (equivalent to increase by 42.30%) because the yield and selling price increased year on year. Specially:

+ Consumption yield DAP of 2017: 240,924,211 tons; increased by 72,763,346 tons year on year (consumption yield DAP of 2016: 168,160,865 tons)
+ Selling price (not average discount) of 2017: VND 8,346,881/ ton; increased by VND 506,236/ ton (selling price not average discount of 2016: VND 7,840,645/ ton)
· Deductions of revenues (selling discount) of 2017: VND 39,133 million; decreased by VND 18,656 million year on year (equivalent to decrease by 32.28%) because the Company implemented the discounting policy for agents, customers 
· Net revenue from selling and service supply of 2017: VND 1,971,832 million; increased by VND 711,132 million year on year, equivalent to increase by 56.41% because revenue from selling increased
· Cost of goods sold of 2017: VND 1,789,914 million, increased by VND 267,040 million, equivalent to increase by 17.54% year on year. Cost of goods sold increased because production yield increased. Cost of goods sold was decreased more than rate of increase in revenues because production cost of 2017 decreased year on year (production cost of 2017: VND 7,384 million/ ton, equivalent to yield: 243,402,736 tons; production cost of 2016: VND 9,037 million/ ton, equivalent to yield: 125,768 tons) 
· Gross profit from selling and service supply of 2017: VND +181,918 million, increased by VND 444,091 million, equivalent to increase by 169.39% year on year because selling price increased and product cost decreased 
· Financial expense of 2017: VND 31,890 million, decreased by VND 33,252 million year on year because the Company only borrowed from BIDV-Dong Hai Phong Branch (Borrowing limit: VND 205 billion)
· Selling expense of 2017: VND 88,877 million; decreased by VND 278 million year on year, equivalent to decrease by 0.31%. Selling expense decreased because the Company decreased transport expense, warehouse expense and stowage expense. 
Summary, the results of the Company of 2017 was positive because:
+ Product consumption was benefit 
+ Selling price increased 

+ Interest rate of borrowings on working capital at bank was unchanged. 
